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REF (A) COPENHAGEN 2316 (B) COPENHAGEN 2400 

1. MINISTRY OF FOREIGN ECONOMIC AFFAIRS (ESPER LARSEN) 
INFORMED US AUGUST 28 THAT MINISTRY IS STILL WORKING 
OUT ITS VIEWS ON IEA POSITION PAPER ON INDEXATION OF 
OIL PRICES (SEE REF A) BUT AGREES WITH PAPER S MAJOR 
PREMISE THAT INDEXATION IS NOT RPT NOT DESIRABLE 

AND SHOULD NOT BE PART OF ANY UNDERSTANDING WITH THE 
PRODUCING COUNTRIES. 

2. IN PASSING LARSEN MADE COMMENT THAT "WE HAVE GONE 
ABOUT AS FAR AS WE SHOULD ON POSITION PAPERS OF THIS 
KIND." HE BELIEVES THAT CONSUMER COUNTRIES SHOULD 
FOCUS MORE ATTENTION ON TACTICS TO BE EMPLOYED IN 
APPROACHES TO THE PRODUCERS REGARDING PRICES AND 
QUANTITIES. HIS VIEW IS THAT DISCUSSIONS WITH 
PRODUCERS SHOULD FOLLOW A GRADUAL APPROACH, WITH 
AGREEMENT TO UNDERTAKE STUDIES TO PRECEDE THE 
TACKLING OF THE FUNDAMENTAL AND DIFFICULT ISSUES. 

3. ALTHOUGH MINISTRY EARLIER REQUESTED THAT U.S. 

PAPER ON ABSORPTIVE CAPACITIES BE SENT DIRECTLY TO 
DANISH EMBASSY IN WASHINGTON (REF B), LARSEN WOULD 
ALSO VERY MUCH LIKE TO HAVE A COPY IN COPENHAGEN 
BEFORE THE MEETING SO THAT GOVERNMENT HERE WILL BE 
ABLE TO TELEX INSTRUCTIONS TO ITS DELEGATION TO THE 
SEPTEMBER 4 MEETING IF THE NEED ARISES. 

CROWE 
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